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Medicare | 18.1%
Medicaid | 17.2%
VA and CHAMPVA 1.0%
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Fig. 27: ZH2|ZL|0} Medi-Cal ARl

List of Covered Continuous Glucose Monitoring (CGM) Systems

This spreadsheet contains Continuous Glucose Monitoring (CGM) Systems eligible for coverage upon authorization and reimbursement
under Medi-Cal Rx when billed by Medi-Cal Rx eligible pharmacy providers. Refer to Medical Supplies and Diabetic Supplies. Continuous
Glucose Monitoring (CGM) Systems section of the Medi-Cal Rx Provider Manual for coverage criteria, quantity limits and additional billing
information. This spreadsheet is subject to change with notification in the provider alerts. 'MAPC' (maximum allowable product cost) is the
maximum product cost reimbursed (price on file). The manufacturers have guaranteed, upon request, Medi-Cal Rx eligible pharmacy
providers can purchase the products at or below the maximum acquisition cost (MAC) for dispensing to eligible Medi-Cal Rx recipients and
billed through Medi-Cal Rx. To receive reimbursement, the 11-digit billing number (NDC) on each package (box) dispensed must be an exact
match to a Medi-Cal Rx billing code in this spreadsheet and the Medi-Cal Rx billing code submitted on the pharmacy claim. NOTE:
Packages/kits cannot be broken. The entire package should be dispensed where the quantity billed equals the number of items in the
package.

Product Billing Code Product Specific Restrictions MAC/MAPC | Effective

Description | (11-digit NDC per each Date
like number)
FreeStyle 57599081800 |Restricted to 3 sensors every 30 days up to 9 sensors in a 61.1600| October 1,
LIBRE 3 90-day period. Also restricted to individuals 4 years of age 2022
Sensor Kit, and older; AND Prior Authorization must include
1 each documention the beneficiary or caregiver can easily access
the FreeStyle Libre3 app .

FreeStyle 57599000101 |Restricted to 3 sensors every 30 days, up to 9 sensors in a 57.7000 May 1,
Libre 90-day period. Restricted to individuals 18 years of age and 2022
Sensor Kit, older.
14 Day, Restricted to 1 reader every 365 days and patients 18 years
1 each of age and older.
FreeStyle 57599000200 70.0000 | January 1,
Libre 2022
Reader Kit,
14 Day,
1 each
FreeStyle 57599080000 |Restricted to 3 sensors every 30 days, up to 9 sensors in a 57.7000 May 1,
LIBRE 2 90-day period. Restricted to individuals 4 years of age and 2022
SENSOR Kit, older.
Teach
FreeStyle 57599080300 |Restricted to 1 reader every 365 days and individuals 4 70.0000 | January 1,
LIBRE 2 years of age and older. 2022
READER,
Teach

Source: DHCS Medi-Cal Rx, CtSEXESH
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Codes and description

CGM Services

Medicare physician  Medicare outpatient Private payer
office fee schedule’ diabetes center? (2023 averages)®

CPT 95249 Personal CGM - Startup/Training

Ambulatory continuous glucose monitoring of interstitial tissue

fluid via a subcutaneous sensor for a minimum of 72 hours;

patient-provided equipment, sensor placement, hook-up, $61.67 $57.48 $130
calibration of monitor, patient training, and printout of recording. APC 5733

Bill only once during the time period that the patient owns the

device.”

Professional CGM

Ambulatory continuous glucose monitoring of interstitial tissue
fluid via a subcutaneous sensor for a minimum of 72 hours;
physician or other qualified health care professional (office) $147.07 $120.86 $320

provided equipment, sensor placement, hook-up, calibration of

APC 5012

monitor, patient training, removal of sensor, and printout of

recording.

Do not bill more than Tx/month.”

CGM Interpretation

Ambulatory continuous glucose monitoring of interstitial tissue
fluid via a subcutaneous sensor for a minimum of 72 hours; $34.56

Paid under physician

fee schedule $98

analysis, interpretation and report.

Do not bill more than Tx/month.”

Source: Dexcom, CIF2EXESH
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Source: myLevel2, CHSEXSH
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g SpEglon,
EEEEES]

Level2 members experience life-
changing results.*

&3

Reduce/eliminate meds

Feel better with more
energy

o
el
O

O

Learn lifelong habits for
better metabolic health

Take control of type 2, not
the other way around

Source: myLevel2, CHSEXSH

Fig- 32 2% Suo| ARSI HIR

=17
!

BIG PROBLEM:

Type 2 diabetes’ costs are

devastating to all of us.

more cases of type 2
diabetes over the last
20 years, according to
the U.S. Center for
Disease Control

2.3X

more in medical
expenses for individuals
with type 2 diabetes,
according to the
American Diabetes
Association

26%

growth in total
economic burden over
the last five years

T

most expensive
conditions in the US.

Source: mylLevel2, CHEXISH
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1,000 H
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Pre-Index(total costs $1,680)

Post-Index(total costs $1,256)

Source: Dexcom, NIH, CH2EXESH
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Dexcom& G72] FDA 512 E5siith ¥t ofle} Qlad Hrzet Heks ol
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k2 Libre3= 1A1E F3F 3710 TR ARRIZZ ) EA1E A& d9 5437 %
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Fig. 36: 22E 3At S MYR OfEY A2 5! 0]

10,000 - Abbott 9,165
Medtronic
8,000 - = Dexcom 7,529
] 5,375
6,000 - 2388 2,262
- 2,335
4000 1 2,424
2,410
. 4,328 4,756
2,000 o 3267
1,933 '
0 . . . .
2018 2019 2020 2021 2022

Note: 2} 7|90 S Al 01 71F(MedtronicS Q&2 HI o= I3
Source Bloomberg, CHEXIEH

DAOL Investment & Securities | 30



In-Depth | 2|27|7]

E|

O

b o

Fig. 37: 202214 o1

J )
m0|'
o)

At
oz
]

IZI
ru10

Abbott
47.9% Medtronic

= Dexcom

22.8%

Note: 2} 7| YA OHE 7| (Medtronic2 Ql&2l HI OHEL Tel)
Source: Bloomberg, CH2EAESH

Abbott> T A|Q] ATk AFRIE JIotl 2™ Medtronic HIEH Aol =
Aldolt), J AR tiEe] AA| uiES] 10%E AFFISk Itk BPFH Dexcom-

o]
A UiE 100%7H AELPE ARIF viECIth Wb P ARG UiE HIS0l
< =

=2 Dexcom PER HH—,—7} 1008 &2 712517 om Wi AFY e miE
Z7kgo] AHCE &2 Abbottt= Medtronicoll Bl &2 WiFojoldS
9Ick
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(x) —— Abbott Medtronic (x)
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15 | 40
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Fig. 40: Peer Valuation

o APpsoH PER(HH) PSR(HH) PBR(HH) EV_EBITDA®Y) | 15 SEE(%)

() 23E 24E 23E 24E 23E 24E 23E 24E 23E 24E
Abbott 245,676.0 24.6 234 4.7 45 49 4.8 19.2 18.0 -9.4 45
Medtronic 1521754 16.6 173 3.8 3.6 2.3 2.2 14.7 14.5 25 4.6
Dexcom 64,242.6 119.7 86.3 14.0 11.7 179 14.3 56.2 433 219 204
Ofof A 6150 333 285 2.1 19 2.2 20 16.9 145 9.0 14.0
i 352 301 5.7 52 59 53 229 20.3 -1.1 6.8

Note: USD/KRW 2H22 1,304.34% X8(2023.06.237|F)
Source: Bloomberg, CHEXISH

Dexcom2 AE5EAEE]T] @Y A Hofstal 2™ Valuation ESH EF A
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=
5 02 Al A9ISk itk A A T EReold
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Aol diE e THRE Ao
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Abbott9] Gk AMFE miE2 20219 43922 E TIESI] YoY +32% “d7dsio]
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2 % 50% TEg
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Fig. 41.  Abbott A& 20| 9! xat Fig. 42:  Abbott 2022\ OHEH H|Z
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Source: Bloomberg, CIHSEXIEH Source: Bloomberg, BEFASH

Fig. 43 Abbott A% 70| 91

(HHTIEE) 2015 2016 2017 2018 2019 2020 2021 2022 2023E 2024k
o=t 20405 20853 27390 30578 31904 34608 43075 43653 | 39621 41405
Yoy 1% 2% 37% 12% 4% 8% 24% 1% -9% 5%
e 7,495 7,713 10805 15644 16584 | 10459 9945
ofZ7/7/ 11370 12239 71,787 14367 14687 16122 17702
St 7,933 2524 3267 4328 4,756 5523 6,436
et 7,229 7,409 7,647 §294 7,459 7,968 §366
JIE} 4422 4486 4,303 4718 49712 5168 5573
Fol] 3,378 3,799 2,789 4,405 5174 5,965 9,252 9,273 8,803 9,186
Yoy 5% 12% -27% 58% 17% 15% 55% 0% -5% 4%
OPM 17% 18% 10% 14% 16% 17% 21% 21% 22% 22%

Source: Bloomberg, CHSEXIESH
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Percent within

PEitiES Polp Ul Eon 7 O SEES paired CGM-Reference 20/20% Reference ARD(ES)
Overall 95 6,836 932 79
18 M o4 56 4,768 94.7 7.6
6~17 M| 39 2,068 89.7 87
4~5 A 5 72 889 101

Source: Abbott CHEXSH
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Glucose data transfer
to reader/smartphone

Glucose viewing

Sensor wear

Configuration

Applicator

Age

Sensor size

FreeStyle Libre 2 system'

Real-time glucose readings

and real-time alarms*®

Scan (to app’ or reader®)

14-day

Sensor with reader® or app’

2-piece

4 and above

118" x 0.2 ‘4

FreeStyle Libre 3 system?

Real-time glucose readings
and real-time alarms?

Stream (to app' or reader*)

14-day

Sensor with reader” or app'

1-piece

4 and above

0.83"xom” ) @

Source: Abbott CHEXSH

Fig. 46: Libre CGM 4t 85

Reduced HbA1c
across multiple
groups of patients™"

+0.42%-0.59%

HbA1c reduction

observed among patients

with T1D/T2D in a
meta-analysis™™

+0.4-0.5%

HbA1c reduction among

children and teenagers

(4-17 years) with T1D*22

4 0.4%

HbA1c reduction among

patients with T1D*

+0.52%-1.6%

reduction in HbA1c
among people with
T2D*7

Increased Time in
Range (TIR)™=2%9

+1-217 hrs/day

increased TIR
observed among
patients with
T1 D"Z.:Lb

+2.36 hrs/day
increased TIR
observed among
patients with T2D™

Reduced number of
hypoglycemic events™®

+26%
reduction in number
of hypoglycemic
events among
patients with T1D*®

v 28%
reduction in number
of hypoglycemic
evenis among patients
with T2D on intensive
insulin regimens*'”

Reduced resource
utilization™ 13

+83%
reduction in number of
diabetes-related hospital
admissions among
patients with T1D
or T2D*"

+61%

reduction in acute
diabetes events among
patients with T2D
on intensive insulin
regimens*+'?

+32%
reduction in all-cause
hospitalization rates
among patients with
T2D on intensive
insulin regimens™*'*

+37%
reduction in acute
diabetes event rates
among patients with
T2D on basal insulin™'*

+25%
reduction in acute
diabetes event rates
among patients with
T2D on non-insulin
therapies™'®

Source: Abbott CISEXIEH
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Source: Dexcom, CHSEXISH
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Fig. 49; Dexcom &% 20| @l gt Fig. 50. Dexcom 20223 Of=<H HIS
(HBFE) L= FYole
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1,000 A
. I B EERMMNA(] - 5%
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-1,000 - - 0%
2015 2017 2019 2021 2023k
Source: Bloomberg, CIHSEXSH Source: Bloomberg, CIHSEXSH
Fig. 57: Dexcom A& 30| §! Haf
(aHRtrRy) 2015 2016 2017 2018 2019 2020 2021 2022 | 2023  2024E
o=y 402 573 719 1,032 1,476 1,927 2,449 2,910 3,497 4,212
Yoy 55% 43% 25% 44% 43% 37% 27% 719% 20% 20%
g 516 758 1,149 1,561 2,065 2,522 3,084 3,785
5= 203 274 327 365 383 388 388 416
IHo| -57 -64 -43 -186 160 320 268 475 573 786
Yoy XX/ X4X/ XX/ Es2y) E=ryl 700% -16% 77% 21% 37%
OPM 11% 17% 11% 16% 16% 19%

Source: Bloomberg, CHEXISH
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Fig. 52: Medtronic 4% 0| g! g

Fig. 53: Medtronic FY20234 Of=H HIS

(aprga) oz ool
40,000 - —o— OPM - 30%
30,000 - Alsiniy
*.*‘AV\/.’. L 20% 371% (=h=] ‘
Aolet
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Source: Bloomberg, CIHSEXSH Source: Bloomberg, CIHSEXSH
Fig. 54: Medtronic &% 0| g! =a}
(EHESIE) 2016 2017 2018 2019 2020 2021 2022 2023 | 2024E  2025E
Ofz=Y 28,833 29,710 29953 30557 28913 30,117 31686 31,227 | 32172 33623
Yoy 42% 3% 7% 2% -5% 4% 5% -1% 3% 5%
ez 710498 8708 11,505 10469 10,773 11423 11573\ 71,795 12307
ApMo/st 7366 5934 8783 7,724 8196 8,784 8959 9349 9783
ALl = 99719 8716 8478 8352 8737 91741 8433 8600 8946
Slir 1927 16917 2397 2368 2472 2338 2262 2390 2574
Folal 6,195 6424 6518 7,074 6,222 5,394 7,223 6,650 7,925 8,518
Yoy 36% 4% 7% 9% -712% -713% 34% -8% 79% 7%
OPM 21% 22% 22% 23% 22% 18% 23% 21% 25% 25%

Source: Bloomberg, CHEXISH
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A Ho Zw

AP| el
2021.03 | Dexcomi} Abbott, 2014'F0{ 2021'F 3EHA] 91 SHETY| 2 E5 24 2folsp|2 M

[l )
2021.06 | Dexcom, Abboot2| HIE Freestyle Libre?t 51 £61 Hoigictn & 4

EIALA A E QIR EIH
2021.07 | Abbott, Dexcom& MLHZ 1204 E{0f| CHot A% X7 AefoiF X
2021.12 | Abbott, DexcomO| 20145101 HZst $to| QB =%, 1A R0l X
2022.02 | Dexcom, Abbott2| 271 E&{0f| Cigt 28 A2 HP| PTAB
2022.04 | Abbott, Dexcom?| 874 E&{0i| gt F& 24 | PTAB

2022.05 | 2021 62 DexcomO| Mot 4%, Bt ALHEez oLt

A0 IR

Note: PTAB(E&] ~EHY)
Source: Inquartik, CrHSEXSH
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lI-5. OfO|MIA CGM Df=E =%

ololdlag A%WG 2 APl hEl thel FgstuAl @ 20229 TIE
A5G 277 34k vhE IS 779 DR oF 1059 FRrk

obA AR HlQl Pol CMS 28 T SR HH2lR] S
2131 ool Dexcom 1Q23 Akgo] wWEW w2 U TAM SAR= oF
700RHgoIH, Hl=S ALt FQ 271l TAM $HAk= oF 3507 oR Falslial
ATE W2 TAM 2Rz 9F 1,0509H801™ HHZA] gl Fofl wet sid TAMS]
gy of2jo] Exgitt. s TAMOl CGM ASPE A-83t 11t CGM A2 Z|)

10 Y
302y 4ZFog HWipELh thl CGM EYE°lY AE 7HE Qlst 508 ARt

zo& /\]7\}9] /\éxcl-%

o — (e}

e 29 4 ol
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Fig-56: DI Qa2 ALg 917
All
------------------------------------------------- Insulin

~Tm

2016 2017

2018 2019 2020 2021 2022 CMS Basal Commercial
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Coverage

B Estimated US IIT CGM Users — All companies*

T1 Commercial + Medicare (T1 + T2 IT) + Medicaid + T2 IT Commercial

B Estimated Reimbursed Population®

Basal-Only

Source: Dexcom, CISEASH
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oo AIA9] HoJHA ofoj= Abbotte] LibreEth 2 JTHOZ ZA7F AT =
TRH, 19 AA B8 oF 49| £Fo7 WIhdn: ofd Hl-8-2 End user
tEes B Reg 9 HY e P JFHolth il /s HlE 5=

Hereheh ofoj Al Holl ofoje] B+ ASP 3R +Eo R FE,

Fig. 57: 37HARL HOJMIA ofjof Bl

| BG’“/
A \X
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L
1L MM BIZ ($)
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Note: Y2 MARD 3}
Source: O[Ol CHEEXIESH
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AL ootz 64 219 =Wl AofA &= si7ke 22 ke, 79 CE T
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2022 71EC = 18% F 12%T

IDF Akl w=w uiet 79 W 19 ds exks 2 3553t 3007hgo=
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Fig. 56: =2 27t TAM

0= + =2 =2F TAM = 1E Y {H 14 Y
H 10,500,000 35,000 3,000,000
CGM 1Y ASP(E2) 8.0 8.0 8.0
Q12t CGM T (Rt Ee) 30,6600 102.2 8,760.0
it CGM 2 (HAH 39,858.0 1329 11,3880
Source: IDF, Cr2EASH
Fig. 59: IDF 2021 Y &K} £
2021(HF) TN Hhr X Rlal & 2K} 19 G
=L 6,000 504 35
=0 51,000 5,100 1,800
0| 32,000 3,200 750
Y 61,000 6,100 3,050
MENA 73,000 7,300 950
ofZe 3t 24,000 2,400 300
APAC 206,000 20,600 850
S'HOA[OF 90,000 9,000 800
== 537,000 64,000 8,750

Source: IDF, CISEXESH
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ololdiAe ARl S5 1374de] HojdlA ofo] A CAPAS FHEs glom o
S509FNE 4k o= Q= CAPAS SESIILE S5 Al 2572 4Q23 &3 olidolH
ATF 5007HHS] AAE AAFSE = Q)= CAPAS SRS oot Al# THHof ujet
ojEH 7] CAPA:= %‘E}IE‘ o oL} Base scenario®ll TPIE 1Y€ AllA W&
398 7P A, $5 1373 CAPAE WIEN T71% 30099 FolH, S5 23702 <
300099 9] CAPAE FET ooty oy $% 23739 B% o
500979l CAPAE S7dotAl oot T4 AJ=doll met CAPAS] W50l 2ls - St
ofodlas Ul miES] U2 UPEY A1 offE wdeitt g Fx=2 1Y
B3 Sxd Libre:= AFEE IR ¢ 6710l ALEY O™ Dexcom<
3MEol 2Q5ATE 68 AlFA SHE 5% oA A W 1Y EY
SME SEaohyl Stk ESE 20249 AR /7 CE I5E 5% 3 EAE
o gt Aol 2024dells iRt REE FAUCE ASdd wiEol WY
ofrgoltt.

Fig. 60: | OPdIA oflo] CAPA 2IE D= =8 (1Y 32Tt 322 71%)

@ A 1Y AR HIS(EE D) 30 EE
® FHOPdIA oflof AFg2 et 15 E
@*®=0 ol oflof i 2+ 450 EE
@ &= 13T CAPA 500,000 o
©*@ =® =& 12% CAPA 22,500,000 S
® 2t Mg ST 13T CAPA 293 Ao
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® = X2 £ 2TE CAPA 2925 O
Source: CISEXSH

DAOL Investment & Securities | 43



In-Depth | 2|27|7]

ofellA PiES F7gshi 2023E 9F 5021w

2027E 11789319 wiEdls ARt wuls AR AE olF wiE iAE
offigolw, 2024E 74 9 2025E A, 2026E Bl EAl0] Wt mjEo] BHS
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Fig. 61: OOPHIA CGM OHE =

TAM(EE) 2023E 2024E 2025E 2026E 2027E | H2

=L 350 36.1 371 382 394 | 1% Hix

Y 3,500.0 3,605.0 37132 3,824.5 39393 | FQ 2 7F
o= 7,000.0 7,210.0 74263 7,649.1 78786 | Ql&Tl AR BiXt
MS(%) 2023E 2024E 2025E 2026E 2027E | HT

=LA 10.0% 20.0% 25.0% 30.0% 330%

o 0.1% 0.6% 0.8% 1.0%

o= 0.1% 0.2%

AL 2ERHHET) 2023E 2024E 2025E 2026E 2027E | HZ

=LA 35 7.2 93 15 130 | 2H23E 4]
Y 5.0 204 306 398 | TH24E =A|
o2 5.0 150 | 2026E 4|
J|EF 50 100 150

S AR8 2K} 35 12.2 347 57.1 828

025t (4R H2) 2023E 2024E 2025E 2026E 2027E | H2

=LA 4,982 10,263 13214 16,333 18,505

Y 7,118 29,071 43,554 56,620

o= 7,118 21,353

J|E} 7,118 14,235 21,353

CGM Ofizsoy 4,982 17,381 49,403 81,239 117,830

Ol et (R k) 2023E 2024E 2025E 2026E 2027E | H2

Ofo Ml 38 134 380 62.5 90.6

Dexcom 3,497.0 4,212.0 Bloomberg Z4dl
Abbott 55230 6,436.0 Bloomberg 24!
Al QA 2l T+1 2 3 4 5

Ofo| I~ 38 134 380 625 906 | 23ET2D HtH2|X| &y
Dexcom 2.2 46 98 29.7 486 | E*E CGM, HYEH X

Source: 2} A}, IDF, CI2EXASH
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OfOJIA

(099190)

BUY

s HH e
Exjof BUY Al
AL 34,000 Al
Earnings

Stock Information

GIRH2H6/26) 22,3508
Oy FHSE 52.1%
APHEH 6,150
HIB(KOSDAQLH) 0.15%
LHFA 2751883
52 [Pt/ D0t 13,661 - 24,600
3t YEAHHCE 3798
e=0l X2 35.0%
FREFXZE(%)

K24 (@] 921) 258
OF=2{[o] (2] 191) 104
Templeton (2] 321) 7.3

285
20
145
08

YTD
358

6.3

160

140

- 120

100

- 80
+ 60

Valuation wide 2022 2023E 2024E
PER(H) 280 333
PBR(HH) 17 22
EV/EBITDA(HH) 153 169
i 2I= (%) 11 08
Performance ™ 6M  12M
FIHSEE(%) 284 400 551
CHH| AtCHAOIZ
KOSDAQ o] &+ ., 15, 579
(%)
Price Trend
SIHELH)
= KOSDAQX|ZCHH|(2, p)
30,000 -
20,000 -
10,000 - v
0 . ;
22.6 22.10 23.2 236
DAOL cresxiz
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HHZIA] THA]

CGM =4l AJofA 59l =15 2= CGM AP 1024 715
= ODM 7Ivt vz i 71th. AAETE 34,0009, FAREH
BUY HHIA] A

|

- 71& A2 BGMZ}F POCT AFJ2= ODM/ OEM T¥tes
AW HF 10% TiE A% A5 ARIS CGM AL 20224 2
2 A R 1029, P12 CMSE ded AERe 29
T 24 o CGM AHZIA] gdist CGM A2 S
Z Dexcom, Abbott, Medtronic 37 7192 24 AA|

9}

2023.069 AH= CGM Ao oflo] = Aok £5 o
7t EE51910M 1H24E 73 CE 915 Y& 7. A& &4
= 7] theld BrQleelErt NOJQEWUJ BGM AlQjo=g
% TEVL TR R miE 2Es A U /Y TE
UAF Ak FAE 79 olelAA CGM CAPAE 3,0009
$Z FA. LR WHIAS Hol Ar|x 4Q23 WA o

ll‘
l-H

ot r

ERRIE BUY, ARFIF 34000€02 HHA WAL 2R
ZF A ZH= 2024E EPSOll Dexcom PER 18 50%
-85t 4318 A&

Earnings Forecasts (TH A2, %)

=,

2021 2022 2023E 2024E 2025E 2026E 2027E
o= 233 265 289 329 399 474 559
3ol 35 20 25 31 51 75 97
EBITDA 46 32 38 46 66 92 116
K01 25 16 18 22 35 53 69
=AUE 32 35 35 49 66 75 76
o=37te 14.3 13.7 9.0 14.0 213 18.7 179
FYONE 150 75 8.8 9.6 12.8 159 174
=0|9E 109 6.1 6.4 6.6 8.8 1.2 12.3
EPSSIte (52) (367 14.3 16.9 62.8 505 300
ROE 10.3 5.7 6.3 7.0 10.6 142 16.1

Note: K-IFRS ¢4& 2|& / Source: CHBEXSH
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Fig. 62: OfO|dlA MIFZw
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Fig. 63: CGM2} BGM %{0|
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Fig. 64: Valuation
PER Valuation 2019 2020 2021 2022 2023E 2024E
EPS(R) 8533 9776 9271 5872 6710 7847
Yoy 4% 5% -5% -37% 14% 17%
EFZl PER(HH) 431
HEFIHE) 34,000
EHEZOHR) {00
SIHH) 22,350
450 52%
Source: CISEXSH
Fig. 65- DHZE 5! 30|l gt Fig. 66: X|oj Dfz=Ql Tt
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Fig. 67: Peer Valuation

. Apisey PER(H) PSR(:H) PBRE) | EV_EBITDAMY) | OHE SEE(%)
E (HH2) 23 24E| 23 24E| 23E  24E| 23E  24E| 23E  24E
Abbott 2456760 | 246 234 | 47 45| 49 48| 192 180 | -94 45
Medtronic 1521754 | 166 173 | 38 36| 23 22| 147 145 25 46
Dexcom 642426 | 1197 863 | 140 117 | 179 143 | 562 433 | 219 204
ofolA 6150 | 333 285 | 21 19| 22 20| 169 145 90 140
Tz 352 301 57 52| 59 53| 229 203| -11 68

Note: USD/KRW &H22 1,304.349 XE8(2023.06.237|F)
Source: Bloomberg, CHEXISH
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ZA] 1007 CAPA Z324] 3,0009090)] EY6P CGM ARIE 23 OPME 20% &
TP Al oFlAlA CGM ARFARS] 9P THRIE 9F 2,5009¢0] Esitt o=
olo] A~ 2024E CGM AFIE ZE3 vhEHo]| PSR 1281 4APget A1 9 T2 AT

AR Dexcom®] JJolelEo] 10% FHES BAdstal ot e URkehd oo~
CGM AIEC] B3 OPME 20%E F751, thit ofo]dlA CGMe] CAPA $Z&o
miEe g AT1TF QPGARITRR ofolAlA CGM AFIRS] A THR1S] gjello]’o]

THE

Fig. 73: OlOJMIA CGM Aty ¥ k| =H

(AA) 2023E  2024E 2025E 2026E  2027E 2028E  2029E  2030E 2031E  2032E
o= 5.0 17.4 49.4 81.2 1178 153.2 199.1 239.0 2748 302.3
YoY(%) 249%  184% 64% 45% 30% 30% 20% 5% 70%
EBIT -10.0 -2.6 2.5 122 236 306 398 478 550 60.5
YoY(%) XX/ =5 393% 93% 30% 30% 20% 5% 70%
NOPLAT -10.0 -2.6 19 9.2 179 232 30.2 36.2 417 458
FCF -10.0 -2.6 19 9.2 179 232 30.2 36.2 417 458
PV Factor 7.0 09 08 07 07 06 05 05 04 04
NPV of FCF -10.0 -2.4 15 6.8 11.8 13.8 16.1 17.4 18.1 179
WACC 11.0%

Terminal rate 0.0%

Sum of NPV 91.0

Terminal value 1629

Total Value 2539

Note: 27+2{H| 3! 27Xk HelZ2 125X Sl

Source: CI2EXESH
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2023E ufEH 2888A(YoY +9%)2F ol 253A(YoY +28%)S At
N B8 Aol met CGM &2 v e Aolm 2023E 9F 5099 452] v
=il isise

Wﬂ

st

2024E= Ul miE 213t} gl 1Y EAE 9F 174999 CGM miEe]
aligolm] AgaMatrix Q15 Sk 11 o W ojotolalE A w3 T|ChE T
ohe 2024E CGM 2.0 AlE 25 44 Al w2 4 Blg WYSE OPME
9.6% TF2 1153 Hgolct.

o

Al =

(H) 1022 2Q22 3022  4Q22 | 1Q23 2Q23E 3Q23E 4Q23E| 2022 2023E 2024E
=Sl 68.8 61.8 68.5 65.7 | 606 674 772 835| 2648 2888 3292
YoY(%) 37% 6% 16% 4% | -12% 9% 3%  27% 74% 9% 74%
ggRe 61.2 532 59.7 53.1 50.8 57.8 66.9 724 | 2272 2479 2805

ALy 10 40 5.0 17.4
POCT B2 75 8.4 8.7 89 938 95 10.2 109 335 404 482
I 0.1 0.1 0.1 43 00 0.1 02 02 47 05 0.6
o= 279 245 24.7 217 184 25.7 25.7 260 | 988 958 1006
OfAlot 136 120 147 124 108 137 16.8 149 52.7 56.1 61.1
=Ly 11.2 1.7 125 136 124 128 139 16.1 490 55.3 66.4
=Y 8.2 7.1 9.2 7.8 9.2 76 9.3 8.0 323 342 423
JIE} 79 6.5 7.4 10.7 9.8 76 1.5 184 | 326 473 589
iE350(2] 29.6 26.3 259 237 25.1 271 306 325| 1055 1152 1328
YoY(%) 26% -5% -5% 0% | -15% 3% 18%  37% 3% 9% 15%
GPM 431% 426% 378% 360% | 413% 401% 396% 390% | 39.8% 399% 40.3%
Rapulelel 938 73 38 -1 45 6.9 7.1 6.8 198 25.3 315
YoY(%) 22%  -34%  -60% -118%| -54% -6%  86% -698%| -43%  28% = 24%
OPM 143% 119%  55% -17%| 74% 103% 91% 82%| 75% 88%  9.6%

LR 04 05 05 05 06 05 0.6 0.7 2.0 2.4 2.7

AL 6.3 5.9 7.7 7.0 6.5 5.1 5.8 6.3 270 236 247
PNEIES=SN]= 130 24 2.0 -1.3 42 53 45 4.4 159 184 216
YoY(%) 87%  -73%  -71% -148%| -68% 118% 125% -447%| -37% 5% 7%
NPM 189%  39%  29% -20%| 69% 78% 58% 53%| 60% 64%  66%

Source: CHEEXE

;Iﬂ
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I, EXIEQIE

II-1. ODM J[sto= oY=l Xpfes 277| Ol iy

ARl CAPAE A7 1897l 4=olli T 378 398 Ths A1EF 2 S5 Alls7d
FAo) wep ATk 25971 FEo s e Aoty dAM & Al 1370l A
T2 A8 Folw 3Q22ERH JUE THsol THAIE oPgeltt sAE FEE
I 2~2EY Wb 13M(G0HY) ol oF $34F EUE 100% THPIAlL R ~EHY
&l T]5E CAPAE 1,53099004 21009 o= S7=Qlet (20214 71&
2EY ufE-2 1,5909¢)
Fig. 76: YYAET MAts2 ol MAMH
HEZE a=3E + S 2E
- AAKSE(: O17Fo} 1491 7} AR - MASRY: 017t of 8] 7)) A « AIAMSES: 017Hof 30 7 A
« 20194 215{7} HE 2T 202011 AlIE 7}
£ Alzt
[ —— = SEZE SN
m R ) 66 B aTIE s ) 1o
140,35 140 140 | ¥ | CHOROECECNCEONONORO))
2 ] > . ‘
4.0 40
3.1 29
A& A1 SE 4 2t2(2244 287))
+ (AYAKSE1: 49 7 -) 821 7H)
SNk 3E =3 oilE
2020 2021 2022 2020 2021 2022
+ (234 457))

AR NS W UL BFAAN X DRULX T[S = H7HE A, 7| AAKSH2 1Ll TEE(1Y BAREES)

Source: OfOJdIA, CHEEARSH

Y= =9 FEe R 70008 SEol £E TFHE §33 SEolh (507
2E9 Pack %), oVFs] AP WY SN A% WY Z7 4 HolTk L]
ujmol] ApF @Y Zl) tfek e SR Agelr ODM BE F7h o=
S A ODM APgel Zelsis Feim Alglel AREER Stk ololis
RS Qo] 43aon Unte YE 5 ODM 2% A&H0R 450w glof

A 10% Hel9] miE e EoiE Aol

DAOL Investment & Securities | 54



In-Depth | 2|27|7]

AgaMatrix®] 49 2023 OllAATE AR 100%E 3619YCR FESIGITE
AgaMatrix= BGM HlE & AJC® 5P Sanofi 2 CVSTH & Hofjdth Z

Q& Sl ZAAA CGM A &3S #Ish W2 W =Tt 20224 715
AgaMatrix9] tiEH-2 2F 6002 4~Z&o|tt.

Fig. 76: %8 OEM/ODMA} O 0|

B AgaMatrix Arkray ®m%H=  mNipro
150,000 g Y P
100,000 A -
50,000 -
0

2017 2018 2019 2020 2021 2022

Source: OfolllA, CHEEXIESH

Fig. 77: OfOJdIA Al Bl R N2AHAL

A7tEfE OEM/ODM

— Welnaet

fg/alwatlfix SANOFI g

mOFAJOHZLY Z3H) 0|2 w2 - 7|} YCVvs

pharmacy”
73%

nFeH(RpH|=E) =POCT

* 20224 i 7|E

Source: OfoldllA, CHEEAEH
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(H2HR) 2 = 9Y w02 mIE}
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50,000 - /115 56,620
' T 43554 '
29,071
0 4,982 . W70121683 i 13,214 . 16,333 . 18,505
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Source: OfolllA, CHEEXIEH
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opolAll~e] APl ofot= Abbotte] LibreXtt Y2 TFHo R EA7F AREE=

Thed, 1

THoR i REF U Ry 418

L

Fig. 80: ARl AOMIA of|of H|w

Al HlE2 of 489 FoR PIbdH s W82 End user

=G Folth dEld £ U8 52
T ofol il AKX ofele] g3 ASP 3T¥ $50= Fgdtt

H | BGM |
A \.
G6
L
12 MM HIZ
3 $2.0 $4.0 $6.0 $8.0 $10.0 $12.0 $14.0
71

Note: Y2 MARD gt
Source: OfOllA, CHEEXIEH
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Fig. 81: HOPdlA oflo] CAPA 2|E OHE = (1€ 32T 383 713)
@ M 1 AL HIE(SE B 30 =2
® HOPHIA oflof A2 ot 15 e
@*®=0 Aol oflof i 21 450 EE
@ £ 13% CAPA 500,000 H
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® 228 Mg & 155 CAPA 293 A
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®*O®=0 S0 225 CAPA 225,000,000 =
® = X2 £ 2TE CAPA 2925 A

Source: CIEEXEH
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ofellA PiES F7gshi 2023E 9F 5021w

2027E 1,178919] Mz AwRlith Sl UBEY AE ol miE TiAE
of’dolm | 2024E 3 % 2025E A=, 2026E Ulw EA]0f wet ufEo] B sk
Agoltt Dexcom CGM &4 &, 5WAF wiEx 48607 22s /it
DexcomZ Z77] wiE2 WY Eggo]l FAish Agols WIsid vhE=E 2023E

=524 Peer W& U Al oAl CGM ARGHR viEH9] 27 T2 =t

s )
RN

ohg Hwsh Ao} Bl e}
7

Fig. 82: OOPIA CGM OfE =

TAM(HH) 2023E 2024E 2025E 2026E 2027E | d1

==l 350 36.1 37.1 38.2 394 | 1% i

S 3,500.0 3,605.0 3,713.2 3,824.5 39393 | =@ 2 J|E
02 7,000.0 7,210.0 74263 7,649.1 78786 | Ql&Tl AR BEXt
MS(%) 2023E 2024E 2025E 2026E 2027E | HlT

=LA 10.0% 20.0% 25.0% 30.0% 330%

Y 0.1% 0.6% 0.8% 1.0%

o= 0.1% 0.2%

AbE ZFRHHE) 2023E 2024E 2025E 2026E 2027E | HZ

LA 35 7.2 93 115 130 | 2H23E 4]
o 5.0 204 306 398 | TH24E 4|
o= 5.0 150 | 2026E =A|
J|EF 50 100 150

S AR8 2K} 35 12.2 347 57.1 828

025t (4R H2) 2023E 2024E 2025E 2026E 2027E | H2

=LA 4,982 10,263 13,214 16,333 18,505

o 7,118 29,071 43,554 56,620

o= 7,118 21,353

JIE} 7,118 14,235 21,353

CGM Ofizsoy 4,982 17,381 49,403 81,239 117,830

OHE A (HRIER) 2023E 2024E 2025E 2026E 2027E | H|n

Ofo Ml 38 134 380 62.5 90.6

Dexcom 3,497.0 4,212.0 Bloomberg 44l
Abbott 5,523.0 6,436.0 Bloomberg Zi4l
A QK 2l T+1 2 3 4 5

OfoMIA 38 134 380 62.5 90.6 | 23ET2D HHZIX| Eh
Dexcom 2.2 46 98 29.7 486 | E*E CGM, HYEH X

Source: 2} Af IDF, CIEEXEH
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ERAL AED s Blal Al AR 7SR 159R 4T AF B ARE T1gto] T Utk
T}t Calibration®] HQ ©oj2 2 MARD I, Warm-up A7t QlojA= ERAF A&
o] AJsA G9loll ok ot sig HE-2 20 WA AE TRl Qo] Ko
o]Fo|d ot

Fig. 87 CGM XN d& H|n

21 Oto i Dexcom Medtronic Abbott
=g HOfMIA ofl o] G6 G7 Guardian 3 Libre2 Libre3
FDA 215 oS a5 g5 a5 2= 2=
2023.03 ¢ " " " " "
CE o1& Al == 2= == 2= 25
o Not required , N ired, ired,
E(Calibration) e d " Notrequired | 12A12F 7] ot required Not required

can perform cannot perform  cannot perform

Bo 20 o Ao

(MARD) 9.8% 9.0% 8.2% 9.6% 9.4% 7.9%

U JIs Yes Yes Yes Yes No No

Warm up Al2f 2 AR 2 A[RF 3082 2 ARE 1 AR 1 A[RE

MM ARS Dlet 15 0 0 74 14 14

ERMAD|E AHS D[t 15 0¥ 0 1 EXHET) 14 144
OFM|EOHD | I

2tz sige opeoolm | E S ool

(&It o= 4g)

Source: 2} AL, CHEEXIESH
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FFL A A oIt UL oAl CGM AlEol Tt /dsoll theh o 4le U7
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Hg ) CGM Bl Qo] 5 THiotel Mol Al gloh T el ojokEe
T Qe Ao s Aol Bagt AdHith uiellA] Abbott Libre®] a2
teAIero] J3 (3 FA 60Rhl )kl Qo FeA ZFHO] Dexcom G6,
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UIE FIst Ul AlePAre] ofeldlls CGMell Tt -5 Ak T1Hid 4= Utk

i

Fig. 89: 2§ CGM T 4zt
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CHXICHE B AN
(TH]: Alodg) 2021 2022 2023E 2024 2025E (TH9]: Aloted) 2021 2022 2023E  2024E  2025E
FEXR 2077 21722 2372 2440 2642 Otz 2329 2648 2888 3292 3993
SIFMRpA 715 66.6 66.4 52.2 350 398 (Y-Y%) 14.3 13.7 90 140 213
UIE=N 510 574 74.0 838 1013 Fo[e 348 198 253 315 510
THRAE 506 80.7 842 953 1152 B8 (Y-Y,%) 144 (43.1) 277 244 620
HIRSAR 2215 2324 2421 2584 2794 EBITDA 457 319 385 457 663
EXfRpA 363 398 296 308 320 Uikl (4.) 0.7) (2.3) (38)  (46)
QTR 1711 1776 1969 2118 2314 20[KR9] 10 0.2 (34) (32)  (4.0)
SERpAL 14,1 150 155 158 160  Qsfmtsol 32 8) 05 00 00
THESA| 4292 4496 4793 5023 5437 X|2eaol (1.4) (2.2) (2.2) 2.7) (33)
ol 384 746 884 946 1056  AMTASARERS 30.7 19.2 230 276 463
O 249 328 46,5 527 63.7 F7l=0lY 252 159 184 216 351
RS GOIRHRAH 70 353 353 353 353 XJef? |2 |09 255 16.1 184 216 351
QS 24H 106.0 703 712 713 714 BHE (Y-Y%) (7.9) (36.8) 154 175 628
HISSOIXHEEY 96.1 66.1 66.0 66.0 66.0 NOPLAT 285 16.5 202 246 386
SRHEA 1444 1448 1595 1659 1770 (+) Dep 109 12.1 132 142 153
N 6.9 69 13.7 13.7 13.7 () RHX=EXt 159 6.5 6.5 148 264
TS 462 470 401 401 40.1 () Capex 476 220 263 273 331
oeloia 1985 2139 2276 2443 2745 OpFCF (24.2) (0.0) 0.6 (33) (5.6)
AEXH 16.7 180 191 191 191 3 Yr CAGR & Margins
TP |EA (30) (0.5) (0.5) (0.5) (0.5) iSRS IHE(3Yr) 104 11.7 12.3 122 147
RS 2847 3048 3197 3365 3666 FHO|UBIHE(3Yr) 83 (13.1) (6.0) (33) 370
SRt 2928 3170 3430 3735 4203 EBITDAZIHE(3Yr) 94 (7.4) (2.4) 00 277
=Xz 316 348 349 491 663  ©0|YUB7HE(3Yr) 39 (11.9) (12.4) (50) 302
ROA 6.8 36 40 44 6.7 FOIAUE(%) 150 75 88 96 128
ROE 103 5.7 6.3 70 106 EBITDADFE!(%) 196 120 133 139 166
ROIC 11.2 54 6.1 6.9 9.7 =0[YUE (%) 108 6.0 6.4 6.6 88
HISER FQEXIX|E
(TH]: Alodg) 2021 2022 2023E  2024E  2025E (Tt 2, H) 2021 2022 2023E 2024 2025E
Iz 17.2 6.7 265 238 274 Per share Data
g7l=0[d 252 159 184 216 351 EPS 927 587 671 785 1,278
Thhbef2i| 109 121 132 142 153 BPS 9,261 9854 10,370 10970 12,060
SHREEY (31.2) (32.7) (222)  (148)  (264) DPS 150 175 180 180 180
| =N e RN (10.0) (5.5) (189) 97 (175) Multiples(x,%)
THOXHAREA (BTN (15.3) (32.4) 27 (111 (199 PER 16.3 280 333 285 175
EDVI=ESTIEIPN) 34 9.3 5.7 6.1 11.0 PBR 16 17 2.2 20 19
EXpeid (59.6) 16.5 (241)  (334)  (398) EV/ EBITDA 98 153 169 145 103
T |EXR AR A (1.8) 433 6.7 02) (0.2) g2t 10 1.1 08 08 08
PSS HEA 00 (2.6) (2.3) (32) (38) PCR 85 107 122 159 114
SH|EA (47.6) (22.0) (263)  (273)  (33.7) PSR 18 1.7 2.1 19 15
FEAT L (0.5) 8.7 (1.6) (2.0) (20)  THSAHFA (%)
TFeid 583 (9.2) (1.6) (4.8) (49)  =HHig 50.7 475 499 493 483
A=l 493 (6.2) (1.6) 00 00 Net debt/Equity 11.1 114 109 146 18.1
=y (34) (3.7) (4.8) (4.8) (4.9) Net debt/EBITDA 69.0 109.1 908 1075  100.1
ST 34 41 48 48 49 sstlg 5409 2913 2685 2580 2502
oz 52 16.7 144 08  (144) (174)  OXjgAtig n/a n/a 73 99 126
£5125E(Gross CF) 487 423 50.4 386 538 OJA{H|&/0H=H 0.4 07 3.1 33 33
() RERESHYL) 159 6.5 6.5 148 264 TR
(-) gB|Ext 476 220 263 273 331 EBIRHE (%) 731 749 781 818 86.3
(+) XHLtof2Y (0.5) 87 (1.6) (2.0) (20)  HS+EXERH%) 269 251 219 1822 13.7
Free Cash Flow (42.1) 26.1 40 (96) (124) PN
() 7 [EFEA 00 26 23 32 38 KI2(%) 266 250 24.1 231 216
Aojsiz (42.1) 235 17 (127) (162 APIRE(%) 734 75.0 759 769 784
& Cresxsd
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Compliance Notice EXSE Bt
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